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Why Licence Lite? 
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• Renewable / low carbon sources 

• Reduced system losses 

• Efficiency from CHP 

To enable DE benefits 

• Capture more of the value chain by accessing the 
retail market directly 

• Reliable market for generation 

To reduce price gap 

• Alignment of energy supply with delivery of wider 
social objectives (eg related to fuel poverty) 

To benefit communities 

DRAFT – information current as of 04/09/2013 



A licence modification allowing Licence Lite parties to apply for a 
full electricity supply licence and a direction relieving them of 
their obligation to be a direct party to certain industry codes 

(MRA, DCUSA, CUSC, BSC)*, provided that commercial 
arrangements are in place for a third party fully licensed supplier 

(TPLS) to discharge code compliance in these areas on their 
behalf. 
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What is  Licence Lite? 

* MRA - Master Registration Agreement; DCUSA - Distribution Connection and Use of System Agreement; 
CUSC - Connection and Use of System Code; BSC - Balancing and Settlement Code 

DRAFT – information current as of 04/09/2013 



A Licence Lite supplier still interacts with wider energy market 
and has to comply with its supply licence 
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How ‘lite’ is it? 

Access to reliable 
load / ability to 
procure power 

Knowledge of energy system and market 

CRM system: 
• quoting and billing 
• credit vetting 
• data flows 

Licence compliance: 
• complaints monitoring 
• customer protection 
• RMR 

DRAFT – information current as of 04/09/2013 



•  The Licence Lite approach benefits the energy system as a 
whole, rather than one particular participant 

•  It integrates DE 

•  There are other options open to prospective / small suppliers 

•  Exemption threshold 

•  Commercial arrangement 

•  White label arrangement (pending RMR final decisions in 
this area) 
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Why isn’t it simpler? 
DRAFT – information current as of 04/09/2013 



6 

Guidance and contacts 

Draft guidance 

https://www.ofgem.gov.uk/publications-
and-updates/distributed-energy-final-

proposals-and-statutory-notice-
electricity-supply-licence-modification 

(Appendix 3) 

Contacts 
 
 
 
James Luger 
James.Luger@ofgem.gov.uk 
 
Jenny Mills 
Jennifer.Mills@ofgem.gov.uk 
 
 
Sustainable.Energy@ofgem.gov.uk 
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